ABSTRACT
INTRODUCTION
The Indian financial system is based on four basic components Financial Market, Financial Institutions, Financial Service, and Financial Instruments. All play important role for smooth activities for the transfer of the funds and allocation of the funds. All the four components are inter connected. To boost the economic system intermediation of these four components are vital. Mutual funds as a Financial Institution offer financial services as well as financial instruments to the investors and helps in boosting the financial markets. The contribution of mutual funds for the growth and development of directly financial markets and indirectly for the boost of economy cannot be undermined. Though mutual fund as a institution started working way back from 1964 with the formation of UTI, the real growth of the institution and becoming as a major player in the economy can be seen only after 1990 economic reforms
Need for the Study:
• To understand the contribution of mutual funds for the growth and development of economy in general .
• To understanding the risk and return relationships for each mutual fund scheme under consideration.
• To study and make a comparative analysis of the mutual fund schemes offered by reliance mutual fund and identify the best.
Objective of the Study:
• To evaluate the past performance of selected open ended Equity mutual fund schemes of Reliance.
• To carry out the risk return analysis of the sample funds selected.
Research Methodology:
To examine the mutual fund schemes performance, 10 schemes were selected which were offered by Reliance Mutual Fund. Daily NAVs of these schemes are collected for period of five years i.e., August 2009 to July 2014 (5 years) from www.amfiindia.com website.
For benchmarking and comparison purpose BSE-Sensex and NSE-Nifty is used. To consider risk free return yield on 91-day Treasury bills is accepted which 8.52% , during my study period.
Scope of the study:
• The Schemes were categorized and selected for evaluating their performance and relative risk.
• Prabakaran and Jayabal (2010) evaluated the performance of mutual fund schemes. The study conducted is on a sample of 23 schemes which were chosen basing on the priority given by the respondents in Dharmapuri district in a survey and covers the study from April 2002 to March 2007. The study used the methodology of Sharpe and Jensen for the performance evaluation of mutual funds. The results of the study found that 13 schemes out of 23 schemes selected had superior performance than the benchmark portfolio in terms of Sharpe ratio, 13 schemes had superior performance of Treynor ratio and 14 schemes had superior performance according to Jensen measure.
Sondhi and Jain (2010) examined the market risk and investment performance of equity mutual funds in India. The study used a sample of 36 equity fund for a period of 3 years. The study examined whether high beta of funds have actually produced high returns over the study period. The study also examined that open-ended or close ended categories, size of fund and the ownership pattern significantly affect risk-adjusted investment performance of equity fund. The results of the study confirmed with the empirical evidence produced by fama (1992) that high beta funds (market risks) may not necessarily produced high returns. The study revealed that the category, size and ownership have been significantly determined the performance of mutual funds during the study period.
Garg (2011) examined the performance of top ten mutual funds that was selected on the basis of previous years return. The study analyzed the performance on the basis of return, standard deviation, beta as well as Treynor, Jensen and Sharpe indexes. The study also used Carhart's four-factor model for analyze the performance of mutual funds. The results revealed that Reliance Regular Saving Scheme Fund had achieved the highest final score and Canara Robeco Infra had achieved the lowest final score in the one year category.
COMPANY PROFILE
Reliance Capital Ltd, a part of the Reliance Anil Dhirubhai Ambani Group, is one of India's leading and most valuable financial services companies in the private sector. The company has interests in asset management and mutual fund; life and general insurance; consumer finance and industrial finance; stock broking; depository services; private equity and proprietary investments; exchanges, asset reconstruction; distribution of financial products and other activities in financial services.
Reliance Capital Ltd was incorporated in year 1986 at Ahmedabad in Gujarat with the name Reliance Capital & Finance Trust Ltd. The company entered the capital market with the maiden issue in the year 1990. In the year 1993, the company diversified their business in the areas of portfolio investment, lending against securities, custodial services, money market operations, project finance advisory services, and investment banking. In January 5, 1995 
PRODUCTS UNDER STUDY
The following ten reliance funds were selected for the purpose of evaluation
RELIANCE SMALL CAP FUND (RSCF)
Investment Objective : The primary investment objective of the scheme is to generate long term capital appreciation by investing predominantly in equity and equity related instruments of small cap companies and the secondary objective isto generate consistent returns by investing in debt and money market securities. 
Performance

RELIANCE TAX SAVER (ELSS) FUND
Investment Objective: The primary objective of the scheme is to generate long term capital appreciation from a portfolio that is invested predominantly in equity and equity related instruments. 
Performance
ANALYSIS
FIGURE -1
It is clear from the figure 1 , that all 10 sample mutual fund schemes had outperformed the benchmark return. It shows competency of these schemes to make out a strong case for investment. The maximum return was from Reliance Pharma Fund and minimum return was from Reliance diversified Power Sector Fund.
FIGURE -2
Results of Jensen measure revealed that all the 10 schemes were showed positive alpha which indicated superior performance of the schemes over their benchmarks. The highest value of Alpha is of Reliance Small Cap fund which is 0.15. On the other hand, the lowest value of Alpha is of Reliance Vision fund which is 0.02.It means that Reliance small cap fund has been outperforming against its benchmark and Reliance vision fund is also outperforming its benchmark but relatively less to its contenders.
FIGURE -3
The highest value of R-Square is of Reliance Pharma fund as well as Reliance Banking Funds which is 0.95. It shows that this fund is closely correlated with its respective benchmark. The lowest value is of Reliance vision fund which has a 0.60 value of R-square, which indicates that this fund performance is relatively less correlated with that of its benchmark. Figure-4 shows the highest value of standard deviation is of Reliance Banking fund which is 0.512 where as the lowest value is of Reliance Small Cap fund which is 0.1551. This means that the most volatile fund amongst them is Reliance Banking Fund, i. e. it has the highest amount of risk associated with it. On the other hand the Reliance small cap fund has least amount of risk involved.
FIGURE -4 Performance Analysis of Mutual Funds: Selected Reliance Mutual Fund Schemes
FIGURE -5
From the Beta calculation it is observed from the figure-5 that out of 10 schemes, only 4 schemes have registered a Beta value of greater than one indicating that they are more risk category. The remaining 6 schemes have registered Beta of less than one which indicates that they are of low risk category. Lowest risk is for small cap and highest risk is for ELSS fund.
FIGURE -6
The highest value of Sharpe Ratio is of Reliance Pharma fund which is 0.76 whereas the lowest value is of Reliance Diversified Power Sector fund which is (-) 0.54. High value of Sharpe indicates that the fund is performing well in respect to the risk associated with it. On the other hand the lowest amount of Sharpe Ratio shows that the fund is not performing well in response to the risk involved herein.
FIGURE -7
The highest value of Treynor is of Reliance Pharma fund which is 0.28 whereas the lowest value is of Reliance Diversified Power Sector fund which is ( -) 0.15. High value of Treynor indicates that the fund's performance in accordance to systematic risk is high. On the other hand the lowest values can be interpreted that the fund's performance is low when calculated in respect of systematic risk. From the study, it can be concluded that all the selected 10 reliance funds are performing above the selected bench mark return and managed by the fund satisfactorily. There are funds suitable for every type of an investor and can choose the fund basing on the investors choice like risk , returns etc.
FINDINGS AND CONCLUSION
There are multiple researches on mutual fund related areas and this is not the end of it. There is scope for future research on the same topic, with a different combinations, periods etc.
